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Strictly embargoed until 00;01 Thursday September 11, 2014.
New home permissions back to 2008 level
· But more operational sites needed to deliver sustained increases in the number of new homes built.   
Figures released today in HBF’s latest Housing Pipeline report show that planning permissions for 56,647 homes were granted in England in Q2 of this year- the highest number for over six years. The figure maintains the steady increase in total permissions granted in recent quarters and raises the Moving Annual Total to 197,325 permissions in the12 months to Q2, a level not seen since 2008.
The figures, produced for HBF by construction analysts Glenigan, are consistent with the significant increases in private house building activity that all indicators are now showing. The Help to Buy Equity Loan scheme in particular has increased demand for new homes, enabling builders to increase the rate at which existing sites are built out. However to increase production even further, the industry must be able to replace completed sites with newly permissioned sites.  
Whilst the overall number of plots getting permission is back to 2008 levels, the number of actual sites getting approval is lagging behind and remains low in comparison - an indication that in many cases it is bigger strategic sites that are coming forward.
Whilst this is an indication of industry confidence in the medium term outlook, the relatively low number of outlets is a concern. Just 715 new sites were granted permission in Q2 compared to over 1000 per quarter in 2007/08. 
The key to delivering increased housing numbers is not just the total number of dwelling permissions, but the number of sales outlets. Build and sales rates on bigger sites are similar to those on smaller sites, so to increase overall housing output, having work ongoing on more sites is imperative. Doing so allows home builders to increase the number of sales outlets, maximise production and provide greater consumer choice. 
Speeding up the rate at which permissions are granted is also key to significant, sustainable increases in housing supply. Too many sites are ‘stuck’ in the planning system, with an estimated 150,000 plots at ‘outline permission’ stage awaiting full sign off by local authorities, click here to view. Local authorities must ensure their planning departments are sufficiently resourced so that applications can be processed efficiently and speedily and work can get started on new sites as soon as possible.  
 

Speaking today, Stewart Baseley, Executive Chairman of the HBF, said; 

“The increase in the overall number of new homes getting planning approval is very positive. Everyone is agreed that we need to dramatically increase house building to address our housing crisis and so getting more planning permissions is imperative.
“The comparatively low number of actual sites getting permissions is concerning. We need to see work underway on more sites if the overall number of new homes being built is to continue to increase.

“In addition, too many sites with outline planning permission are now stuck in the planning system awaiting final permission to start on site. We estimate there could be as many as 150,000 plots across the country in such a position.”
The HBF report is a strong forward indicator of future levels of home building. A large proportion of these homes will be built over the next two to three years. Builders are looking to start work on new sites as they build out their existing sites more quickly as demand for new homes increases, driven in particular by the Help to Buy Equity Loan scheme.
Allan Wilén, Glenigan’s Economics Director said; “The marked rise in the number of new homes securing approval has been driven by strong growth in private sector projects. Strikingly approval figures have been boosted by a number of large scale redevelopment projects, such as the Earls Court scheme in London, which should provide a flow of new housing supply over the coming years. In contrast the drop in social housing projects is disappointing given the pressing need for more affordable housing.” 
· ENDS   - 

For media enquiries, or to arrange an interview, please contact Steve Turner on 020 7960 1606 or 07919 307760. Steve.turner@hbf.co.uk   

Notes to editors

1. The Home Builders Federation (HBF) is the representative body of the home building industry in England and Wales. The HBF’s member firms account for some 80% of all new homes built in England and Wales in any one year, and include companies of all sizes, ranging from multi-national, household names through regionally based businesses to small local companies: www.hbf.co.uk
2. Glenigan is the UK’s leading provider of construction data, contract leads and construction market analysis. Combining comprehensive data gathering and exhaustive research with detailed statistical modelling and expert analysis, it delivers a trusted insight into UK construction trends and activity. 
3. The housing approvals data analysed in this report is drawn from Glenigan’s extensive database of current and planned construction projects. Glenigan’s detailed coverage of planned housing projects across the UK offers valuable strategic and tactical insights into developers’ active sights and pipeline, with sites tracked through to completion. www.glenigan.com 
[image: image1][image: image2]
[image: image3.jpg]