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Open Market HomeBuy: 

Getting a foot on the property ladder

What is Open Market HomeBuy?

Open Market HomeBuy is a Government-backed, low-cost home-ownership programme that aims to help people to secure up to 100% funding of the value of their first home. It is a flexible equity loan scheme designed to help households earning up to a maximum household income of £60,000 a year – subject to certain criteria – to buy their own homes on the open market.

The products are designed specifically with the aim of helping local authority and housing association tenants, key workers and other first-time buyers who are not able to afford to buy a suitable home in an area where they live or work without assistance.

Key features of the Open Market HomeBuy programme include:

· you can choose between two distinct equity loan products – Ownhome, offered by Places for People and the Co-op Bank, and MyChoiceHomeBuy, offered by a group of eight housing associations;

· you can borrow between 15% and 50% of the value of the property at a low, or no, interest rate;

· if you qualify for a mortgage of £110,000, for example, you could potentially buy a property worth up to the current national house price average of £220,000. 

What is the offer?

Two distinct products, Ownhome and MyChoiceHomeBuy, have been designed to suit a wide range of personal circumstances and you need to be aware of the various aspects of each in order to make an informed decision about which product best suits your needs.  The equity loan providers will give you information on the terms and conditions of their product, or you can contact the HomeBuy Agent in your area for further information.  Contact details for the equity loan providers and HomeBuy Agents can be found on the Housing Corporation’s website at www.housingcorp.gov.uk 

How do I apply?

Simple. Contact one of the equity loan providers or your local HomeBuy Agent to see if you qualify to participate in the Open Market HomeBuy scheme. If you are a key worker, you should apply to an equity loan provider or the HomeBuy Agent covering the area you work in. If not, you should apply to the HomeBuy Agent in the area you live.

Can I purchase a home from a developer?

Yes. Open Market HomeBuy assistance can be used to purchase newly built homes for sale on the open market that have been developed by Housing Corporation Investment Partners or other new-build developers either off plan or from their existing stock, on condition that there has been no public sector subsidy to enable the build. 

